PROVIDENT TITLE COMPANY
9300 WILSHIRE BLVD., STE 100

BEVERLY HILLS, CA 90212
E-MAIL: STEVEPOSS@PROVIDENTTITLE.COM
E-MAIL: JULIESCHAAL@PROVIDENTTITLE.COM

(310) 247-4950
FAX (310) 247-4970

PRELIMINARY REPORT

ZEMRUS ESCROW
125 W. GREEN STREET
PASADENA, CA 91105
ATTENTION: LENNY
YOUR NO. SHORT
OUR NO. 312071-22

PROPERTY ADDRESS: 800 WEST 1°T STREET, APT. 0910, LOS ANGELES, CALIFORNIA

IN RESPONSE TO THE APPLICATION FOR A POLICY OF TITLE INSURANCE REFERENCED HEREIN, PROVIDENT TITLE COMPANY
HEREBY REPORTS THAT IT IS PREPARED TO ISSUE, OR CAUSE TO BE ISSUED, AS OF THE DATE HEREOF, A POLICY OR
POLICIES OF TITLE INSURANCE DESCRIBING THE LAND AND THE ESTATE OR INTEREST THEREIN AS HEREINAFTER SET
FORTH, INSURING AGAINST LOSS WHICH MAY BE SUSTAINED BY REASON OF ANY DEFECT, LIEN OR ENCUMBRANCE NOT SHOWN
OR REFERRED TO AS AN EXCEPTION HEREIN OR NOT EXCLUDED FROM COVERAGE PURSUANT TO THE PRINTED SCHEDULES,
CONDITIONS AND STIPULATIONS OF SAID POLICY FORMS.

THE PRINTED EXCEPTIONS AND EXCLUSIONS FROM THE COVERAGE AND LIMITATIONS ON COVERED RISKS OF SAID POLICY
OR POLICIES ARE SET FORTH IN ATTACHMENT ONE. THE POLICY TO BE ISSUED MAY CONTAIN AN ARBITRATION CLAUSE.
WHEN THE AMOUNT OF INSURANCE IS LESS THAN THAT SET FORTH IN THE ARBITRATION CLAUSE, ALL ARBITRABLE MATTERS
SHALL BE ARBITRATED AT THE OPTION OF EITHER THE COMPANY OR THE INSURED AS THE EXCLUSIVE REMEDY OF THE
PARTIES. LIMITATIONS ON COVERED RISKS APPLICABLE TO THE CLTA AND ALTA HOMEOWNER’S POLICIES OF TITLE
INSURANCE WHICH ESTABLISH A DEDUCTIBLE AMOUNT AND A MAXIMUM DOLLAR LIMIT OF LIABILITY FOR CERTAIN COVERAGES
ARE ALSO SET FORTH IN ATTACHMENT ONE. COPIES OF THE POLICY FORMS SHOULD BE READ. THEY ARE AVAILABLE FROM
THE OFFICE WHICH ISSUED THIS REPORT.

THIS REPORT (AND ANY SUPPLEMENTS OR AMENDMENTS HERETO) IS ISSUED SOLELY FOR THE PURPOSE OF FACILITATING
THE ISSUANCE OF A POLICY OF TITLE INSURANCE AND NO LIABILITY IS ASSUMED HEREBY. IF IT IS DESIRED THAT
LIABILITY BE ASSUMED PRIOR TO THE ISSUANCE OF A POLICY OF TITLE INSURANCE, A BINDER OR COMMITMENT SHOULD
BE REQUESTED.

THE POLICY(S) OF TITLE INSURANCE TO BE ISSUED HEREUNDER WILL BE POLICY(S) OF FULL UNDERWRITER NAME.

PLEASE READ THE EXCEPTIONS SHOWN OR REFERRED TO HEREIN AND THE EXCEPTIONS AND
EXCLUSIONS SET FORTH IN ATTACHMENT ONE OF THIS REPORT CAREFULLY. THE
EXCEPTIONS AND EXCLUSIONS ARE MEANT TO PROVIDE YOU WITH NOTICE OF MATTERS
WHICH ARE NOT COVERED UNDER THE TERMS OF THE TITLE INSURANCE POLICY AND SHOULD
BE CAREFULLY CONSIDERED.

IT IS IMPORTANT TO NOTE THAT THIS PRELIMINARY REPORT IS NOT A WRITTEN
REPRESENTATION AS TO THE CONDITION OF TITLE AND MAY NOT LIST ALL LIENS,
DEFECTS, AND ENCUMBRANCES AFFECTING TITLE TO THE LAND.

Qﬂw Sk

TITLE OFFICER: STEVE POSS/JULIE SCHAAL
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PRELIMINARY REPORT

EFFECTIVE DATE: MARCH 8, 2010 AT 7:30 A.M.

THE FORM OF POLICY OR POLICIES OF TITLE INSURANCE CONTEMPLATED BY THIS
REPORT IS:

CALIFORNIA LAND TITLE ASSOCIATION STANDARD COVERAGE POLICY -1990; AND
AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (6-17-06)

WITH ALTA ENDORSEMENT-FORM 1 COVERAGE

THE ESTATE OR INTEREST IN THE LAND HEREINAFTER DESCRIBED OR REFERRED
TO COVERED BY THIS REPORT IS:

A CONDOMINIUM, AS DEFINED IN SECTION 783 OF THE.CALIFORNIA CIVIL CODE, IN FEE.

TITLE TO SAID ESTATE OR INTEREST AT THE DATE HEREOF IS VESTED IN:
C. STEVEN SHORT, AS TRUSTEE OF THE STEVEN SHORT LIVING TRUST

THE LAND REFERRED TO IN THIS REPORT IS SITUATED IN THE STATE OF
CALIFORNIA, COUNTY OF LOS ANGELES AND IS DESCRIBED AS FOLLOWS:

SEE EXHIBIT “A” ATTACHED HERETO.
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EXHIBIT “A”

A CONDOMINIUM COMPOSED OF:
PARCEL I:

(A) AN UNDIVIDED .4965 PERCENT INTEREST IN AND TO LOTS 1, 2 AND 3 OF TRACT 34544,
IN THE CITY OF LOS ANGELES, COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, AS PER MAP
RECORDED IN BOOK 936, PAGES 94 TO 96, INCLUSIVE OF MAPS, IN THE OFFICE OF THE COUNTY
RECORDER OF SAID COUNTY.

EXCEPT THEREFROM UNITS A-1 TO A255, INCLUSIVE, AS SHOWN AND DEFINED ON THE CONDOMINIUM
PLAN, RECORDED JANUARY 29, 1980 AS INSTRUMENT NO. 80-101570.

EXCEPT THEREFROM ALL OIL, GAS, MINERALS AND OTHER HYDROCARBON SUBSTANCES LYING BELOW
A DEPTH OF 500 FEET FROM THE SURFACE OF SAID PROPERTY, BUT WITH NO RIGHT OF SURFACE
ENTRY, AS PROVIDED IN INSTRUMENTS OF RECORD.

PARCEL IT:

AN EXCLUSIVE EASEMENT TO AND THE EXCLUSIVE RIGHT TO USE FOR PARKING PURPOSES ONLY,
WITHOUT LIMITATIONS AS TO TIME PARKING SPACES P-78, AS SHOWN ON THE PARKING PLAN,
REFERRED TO ABOVE.

PARCEL TIII:
AN EXCLUSIVE EASEMENT TO AND THE EXCLUSIVE RIGHT TO USE FOR PARKING PURPOSES ONLY,

WITHOUT LIMITATIONS AS TO TIME PARKING SPACES S-50, AS SHOWN ON THE STORAGE PLAN,
REFERRED TO ABOVE.
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AT THE DATE HEREOF, ITEMS TO BE CONSIDERED AND EXCEPTIONS TO COVERAGE
IN ADDITION TO THE PRINTED EXCEPTIONS AND EXCLUSIONS IN SAID POLICY
FORM WOULD BE AS FOLLOWS:

A. PROPERTY TAXES, INCLUDING ANY ASSESSMENTS COLLECTED WITH TAXES, TO BE LEVIED FOR
THE FISCAL YEAR 2010-2011 WHICH ARE A LIEN NOT YET PAYABLE.

B. PROPERTY TAXES, INCLUDING ANY PERSONAL PROPERTY TAXES AND ANY ASSESSMENTS
COLLECTED WITH TAXES, FOR THE FISCAL YEAR 2009-2010:

1ST INSTALLMENT: $ 936.18 PAID
2ND INSTALLMENT : $ 936.16 PAID
CODE NO. : 00005

TAX PARCEL NO. : 5151-027-049

C. SUPPLEMENTAL ASSESSMENTS OF PROPERTY TAXES, IF ANY, MADE PURSUANT TO THE
PROVISIONS OF PART 0.5, CHAPTER 3.5 (COMMENCING WITH SECTION 75) OF THE CALIFORNIA
REVENUE AND TAXATION CODE AS A RESULT OF THE TRANSFER OF TITLE TO THE VESTEE NAMED
IN SCHEDULE A.

SUPPLEMENTAL OR ESCAPED ASSESSMENTS OF PROPERTY TAXES, IF ANY, MADE PURSUANT TO PART
0.5, CHAPTER 3.5 OR PART 2, CHAPTER 3, ARTICLES 3 AND 4, RESPECTIVELY, OF THE
CALIFORNIA REVENUE AND TAXATION CODE AS A RESULT OF CHANGES IN OWNERSHIP OR NEW
CONSTRUCTION OCCURRING PRIOR TO DATE OF POLICY.

ASSESSMENTS, IF ANY, FOR COMMUNITY FACILITY DISTRICTS AFFECTING SAID LAND WHICH MAY
EXIST BY VIRTUE OF ASSESSMENT MAPS OR NOTICES FILED BY SAID DISTRICTS.

1. WATER RIGHTS, CLAIMS OR TITLE TO WATER, WHETHER OR NOT SHOWN BY THE PUBLIC RECORD.

2. THIS COMPANY ASSUMES NO LIABILITY FOR THE DISCLOSURE OF SPECIFIC PARKING SPACES
NOTED IN THE LEGAL DESCRIPTION HEREIN. NO DETERMINATION CAN BE MADE AS TO THE
INDIVIDUALS ACTUALLY IN POSSESSION OF SAID PARKING SPACES.

3. EASEMENTS FOR INGRESS AND EGRESS, PARKING, PIPELINES, DRAINAGE, SANITARY SEWERS,
PUBLIC UTILITIES, SLOPES AND RIGHTS INCIDENTAL THERETO AS DISCLOSED BY INSTRUMENTS
OF RECORD AND THE MAP OF SAID TRACT, AFFECTING ONLY THE "COMMON AREA".

4. AN EASEMENT FOR THE PURPOSE SHOWN BELOW AND RIGHTS INCIDENTAIL THERETO AS SET FORTH

IN A DOCUMENT

PURPOSE: COVERED STORM DRAIN

RECORDED: APRIL 19, 1561 AS INSTRUMENT NO. 4057 IN BOOK D1194 PAGE 114, OFFICIAL
RECORDS

AFFECTS: THAT PORTION OF THE COMMON AREA, AS SHOWN AND DELINEATED ON THE MAP OF SAID

TRACT

5. AN EASEMENT FOR THE PURPOSE SHOWN BELOW AND RIGHTS INCIDENTAL THERETO AS SET FORTH
IN A DOCUMENT

PURPOSE: COVERED STORM DRAIN

RECORDED: MAY 10, 1961 AS INSTRUMENT NO. 4728 IN BOOK D1217 PAGE 646, OFFICIAL RECORDS

AFFECTS: THAT PORTION OF THE COMMON AREA, AS SHOWN AND DELINEATED ON THE MAP OF SAID
TRACT

6. AN EASEMENT FOR THE PURPOSE SHOWN BELOW AND RIGHTS INCIDENTAL THERETO AS SET FORTH

IN A DOCUMENT

PURPOSE: COVERED STORM DRAIN

RECORDED: JULY 19, 1961 AS INSTRUMENT NO. 4270 IN BOOK D1292 PAGE 176, OFFICIAL
RECORDS

AFFECTS: THAT PORTION OF THE COMMON AREA, AS SHOWN AND DELINEATED ON THE MAP OF SAID
TRACT
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7. AN EASEMENT FOR THE PURPOSE SHOWN BELOW AND RIGHTS INCIDENTAL THERETO AS SET FORTH

IN A DOCUMENT

PURPOSE: COVERED STORM DRAIN

RECORDED: OCTOBER 23, 1963 AS INSTRUMENT NO. 3772 IN BOOK D2230 PAGE 224, OFFICIAL
RECORDS

AFFECTS: THAT PORTION OF THE COMMON AREA, AS SHOWN AND DELINEATED ON THE MAP OF SAID

TRACT

8. COVENANTS, CONDITIONS AND RESTRICTIONS (DELETING THEREFROM ANY RESTRICTIONS

INDICATING ANY PREFERENCE, LIMITATION OR DISCRIMINATION BASED ON RACE, COLOR,

RELIGION, SEX, HANDICAP, FAMILIAL STATUS OR NATIONAL ORIGIN) AS SET FORTH IN THE

DOCUMENT RECORDED: MAY 27, 1965 AS INSTRUMENT NO. 1687 IN BOOK M1874 PAGE 320,
OFFICIAL RECORDS

NOTE: SECTION 12956.1 OF THE GOVERNMENT CODE PROVIDES THE FOLLOWING: IF THIS
DOCUMENT CONTAINS ANY RESTRICTION BASED ON RACE, COLOR, RELIGION, SEX, FAMILIAL
STATUS, MARITAL STATUS, DISABILITY, NATIONAL ORIGIN, OR ANCESTRY, THAT RESTRICTION
VIOLATES STATE AND FEDERAL HOUSING LAWS AND IS VOID. ANY PERSON HOLDING AN INTEREST
IN THIS PROPERTY MAY REQUEST THAT THE COUNTY RECORDER REMOVE THE RESTRICTIVE LANGUAGE
PURSUANT TO SUBDIVISIONS ©) OF SECTION 12956.1 OF THE GOVERNMENT CODE.

SAID COVENANTS, CONDITIONS AND RESTRICTIONS PROVIDE THAT A VIOLATION THEREOF SHALL
NOT DEFEAT THE LIEN OF ANY MORTGAGE OR DEED OF TRUST MADE IN GOOD FAITH AND FOR VALUE.

MODIFICATION (S) OF SAID COVENANTS, CONDITIONS AND RESTRICTIONS
RECORDED : FEBRUARY 26, 1969 AS INSTRUMENT NO. 2183 IN BOOK M2127 PAGE 974,
OFFICIAL RECORDS

9. AN EASEMENT FOR THE PURPOSE SHOWN BELOW AND RIGHTS INCIDENTAL THERETO AS SET FORTH

IN A DOCUMENT

PURPOSE: UTILITIES

RECORDED: JULY 10, 1967 AS INSTRUMENT NO. 803 IN BOOK D3697 PAGE 156, OFFICIAL RECORDS

AFFECTS: THAT PORTION OF THE COMMON AREA, AS SHOWN AND DELINEATED ON THE MAP OF SAID
TRACT

10. AN EASEMENT FOR THE PURPOSE SHOWN BELOW AND RIGHTS INCIDENTAL THERETO AS SET

FORTH IN A DOCUMENT

PURPOSE: UTILITIES

RECORDED: JUNE 27, 1967 AS INSTRUMENT NO. 830 IN BOOK D4047 PAGE 29, OFFICIAL RECORDS

AFFECTS: THAT PORTION OF THE COMMON AREA, AS SHOWN AND DELINEATED ON THE MAP OF SAID
TRACT

11. COVENANTS, CONDITIONS AND RESTRICTIONS (DELETING THEREFROM ANY RESTRICTIONS
INDICATING ANY PREFERENCE, LIMITATION OR DISCRIMINATION BASED ON RACE, COLOR,
RELIGION, SEX, HANDICAP, FAMILIAL: STATUS OR NATIONAL ORIGIN) AS SET FORTH IN THE
DOCUMENT RECORDED: JUNE 27, 1969 IN BOOK M2902 PAGE 493, OFFICIAL RECORDS

NOTE: SECTION 12956.1 OF THE GOVERNMENT CODE PROVIDES THE FOLLOWING: IF THIS
DOCUMENT CONTAINS ANY RESTRICTION BASED ON RACE, COLOR, RELIGION, SEX, FAMILIAL
STATUS, MARITAL STATUS, DISABILITY, NATIONAL ORIGIN, OR ANCESTRY, THAT RESTRICTION
VIOLATES STATE AND FEDERAL HOUSING LAWS AND IS VOID. ANY PERSON HOLDING AN INTEREST
IN THIS PROPERTY MAY REQUEST THAT THE COUNTY RECORDER REMOVE THE RESTRICTIVE LANGUAGE
PURSUANT TO SUBDIVISIONS ©) OF SECTION 12956.1 OF THE GOVERNMENT CODE.

MODIFICATION (S) OF SAID COVENANTS, CONDITIONS AND RESTRICTIONS

RECORDED : NOVEMBER 19, 1969 IN BOOK M3349 PAGE 925, OFFICIAL RECORDS,
JUNE 30, 1970 IN BOOK D4757 PAGE 69, OFFICIAL RECORDS AND
MARCH 23, 1971 IN BOOK M3722 PAGE 442, OFFICIAL RECORDS

12. AN EASEMENT FOR THE PURPOSE SHOWN BELOW AND RIGHTS INCIDENTAL THERETO AS SET
FORTH IN A DOCUMENT

PURPOSE: DRIVEWAY EASEMENT AREA

RECORDED: APRIL 6, 1978 AS INSTRUMENT NO. 78-362745

AFFECTS: COMMON AREA
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13. THE MATTERS SET FORTH IN THE DOCUMENT SHOWN BELOW WHICH, AMONG OTHER THINGS,
CONTAINS OR PROVIDES FOR: CERTAIN EASEMENTS; LIENS AND THE SUBORDINATION THEREOF;
PROVISIONS RELATING TO PARTITION; RESTRICTIONS ON THE SEVERABILITY OF COMPONENT
INTEREST; AND COVENANTS, CONDITIONS AND RESTRICTIONS (DELETING THEREFROM ANY
RESTRICTIONS INDICATING ANY PREFERENCE, LIMITATION OR DISCRIMINATION BASED ON RACE,
COLOR, RELIGION, SEX, HANDICAP, FAMILIAL STATUS OR NATIONAL ORIGIN) .

RECORDED : JANUARY 29, 1980 AS INSTRUMENT NO. 80-101571

SAID COVENANTS, CONDITIONS AND RESTRICTIONS PROVIDE THAT A VIOLATION THEREOF SHALL
NOT DEFEAT THE LIEN OF ANY MORTGAGE OR DEED OF TRUST MADE IN GOOD FAITH AND FOR VALUE.

NOTE: SECTION 12956.1 OF THE GOVERNMENT CODE PROVIDES THE FOLLOWING: IF THIS

DOCUMENT CONTAINS ANY RESTRICTION BASED ON RACE, COLOR, RELIGION, SEX, FAMILIAL

STATUS, MARITAL STATUS, DISABILITY, NATIONAL ORIGIN, OR ANCESTRY, THAT RESTRICTION

VIOLATES STATE AND FEDERAL HOUSING LAWS AND IS VOID. ANY PERSON HOLDING AN INTEREST

IN THIS PROPERTY MAY REQUEST THAT THE COUNTY RECORDER REMOVE THE RESTRICTIVE LANGUAGE :
PURSUANT TO SUBDIVISIONS ©) OF SECTION 12956.1 OF THE GOVERNMENT CODE.

14. THE PROVISIONS OF AN INSTRUMENT EXECUTED BY AND BETWEEN THE PARTIES NAMED
BELOW, UPON THE TERMS, PROVISIONS AND CONDITIONS THEREIN PROVIDED.

ENTITLED: RECREATION AREA AGREEMENT

EXECUTED BY: BUNKER HILL TOWERS CONDOMINIUM ASSOCIATION, INC., A CALIFORNIA

NONPROFIT CORPORATION AND THE PRUDENTIAL INSURANCE COMPANY OF
AMERICA, A NEW JERSEY CORPORATION

RECORDED: JANUARY 29, 1980 AS INSTRUMENT NO. 80-101572 AND FEBRUARY 19, 1980
AS INSTRUMENT NO. 80-165739

15. EASEMENT FOR INGRESS AND EGRESS OVER THE GARA AREA OF LOT 5, TRACT 27864, AND OVER
LOTS 2 AND 3 OF TRACT 34544, AS SET FORTH IN THE RECREATION AREA AGREEMENTS MENTIONED
ABOVE.

AFFECTS: COMMON AREA

16. A COVENANT AND AGREEMENT
RECORDED : JANUARY 30, 1980 AS INSTRUMENT NO. 80-110444.

REFERENCE IS MADE TO SAID DOCUMENT FOR FULL PARTICULARS.

17. THE PROVISIONS OF AN INSTRUMENT EXECUTED BY AND BETWEEN THE PARTIES NAMED 5

BELOW, UPON THE TERMS, PROVISIONS AND CONDITIONS THEREIN PROVIDED.

ENTITLED: COVENANT AND AGREEMENT FOR COMMUNITY DRIVEWAY

EXECUTED BY: THE COMMUNITY REDEVELOPMENT AGENCY OF THE CITY OF LOS ANGELES AND THE
CITY OF LOS ANGELES

RECORDED : APRTL 11, 1980 AS INSTRUMENT NO. 80-369720

18. THE PROVISIONS OF AN INSTRUMENT EXECUTED BY AND BETWEEN THE PARTIES NAMED

BELOW, UPON THE TERMS, PROVISIONS AND CONDITIONS THEREIN PROVIDED.

ENTITLED: NOTICE OF ASSESSMENT

EXECUTED BY: CITY OF LOS ANGELES

RECORDED: JUNE 27, 2003 AS INSTRUMENT NO. 03-1857719

19. OUR EXAMINATION OF RECORD TITLE TO THE HEREIN DESCRIBED LAND DOES NOT DISCLOSE

ANY EXISTING LOANS. WE THEREFORE REQUEST A COPY OF THE OWNERS DISCLOSURE STATEMENT
WITH REFERENCE TO EXISTING ENCUMBRANCES TO RECONFIRM OUR FINDINGS.

20. ANY INVALIDITY OR DEFECT IN THE TITLE OF THE VESTEES IN THE EVENT THAT THE
TRUST REFERRED TO IN THE VESTING PORTION OF SCHEDULE A IS INVALID OR FAILS TO GRANT
SUFFICIENT POWERS TO THE TRUSTEE (S) OR IN THE EVENT THERE IS A LACK OF COMPLIANCE WITH
THE TERMS AND PROVISIONS OF THE TRUST INSTRUMENT.
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NOTES AND REQUIREMENTS

SPECIAL NOTE: CALIFORNIA REVENUE AND TAXATION CODE SECTION 18662, EFFECTIVE JANUARY
1, 1994 AND BY AMENDMENT EFFECTIVE JANUARY 1, 2003, PROVIDES THAT THE SELLER IN ALL
SALES OF CALIFORNIA REAL ESTATE MAY BE REQUIRED TO WITHHOLD 3 AND 1/3% OF THE TOTAL
SALES PRICE AS CALIFORNIA STATE INCOME TAX, SUBJECT TO THE VARIOUS PROVISIONS OF THE
LAW AS THEREIN CONTAINED.

SPECIAL NOTE: THE POLICY OF TITLE INSURANCE WILL INCLUDE AN ARBITRATION PROVISION. THE COMPANY OR
THE INSURED MAY DEMAND ARBITRATION. ARBITRABLE MATTERS MAY INCLUDE, BUT ARE NOT LIMITED TO, ANY
CONTROVERSY OR CLAIM BETWEEN THE COMPANY AND THE INSURED ARISING OUT OF OR RELATING TO THIS POLICY, ANY
SERVICE OF THE COMPANY IN CONNECTION WITH ITS ISSUANCE OR THE BREACH OF A POLICY PROVISION OR OTHER
OBLIGATION. PLEASE ASK YOUR ESCROW OR TITLE OFFICER FOR A SAMPLE COPY OF THE POLICY TO BE ISSUED IF YOU
WISH TO REVIEW THE ARBITRATION PROVISIONS AND ANY OTHER PROVISIONS PERTAINING TO YOUR TITLE INSURANCE
COVERAGE .

SPECIAL NOTE: IF A COUNTY RECORDER, TITLE INSURANCE COMPANY, ESCROW COMPANY,
REAL ESTATE BROKER, REAL ESTATE AGENT OR ASSOCIATION PROVIDES A COPY OF A
DECLARATION, GOVERNING DOCUMENT OR DEED TO ANY PERSON, CALIFORNIA LAW REQUIRES
THAT THE DOCUMENT PROVIDED SHALL INCLUDE A STATEMENT REGARDING ANY UNLAWFUL
RESTRICTIONS. SAID STATEMENT IS TO BE IN AT LEAST 14-POINT BOLD FACER TYPE AND
MAY BE STAMPED ON THE FIRST PAGE OF ANY DOCUMENT PROVIDED OR INCLUDED AS A COVER
PAGE ATTACHED TO THE REQUESTED DOCUMENT. SHOULD A PARTY TO THIS TRANSACTION
REQUEST A COPY OF ANY DOCUMENT REPORTED HEREIN THAT FITS THIS CATEGORY, THE
STATEMENT IS TO BE INCLUDED IN THE MANNER DESCRIBED.

NOTE NO. 1: THE CHARGE FOR A CALIFORNIA LAND TITLE ASSOCIATION STANDARD COVERAGE
POLICY AND/OR AN AMERICAN LAND TITLE ASSOCIATION LOAN POLICY OF TITLE INSURANCE,
WHEN ISSUED THROUGH THIS TITLE ORDER, WILL BE BASED ON THE BASE (NOT SHORT TERM)
TITLE INSURANCE RATE.

NOTE NO. 2: WE WILL REQUIRE A STATEMENT OF INFORMATION FROM THE PARTIES NAMED
BELOW IN ORDER TO COMPLETE THIS REPORT, BASED ON THE EFFECT OF DOCUMENTS,
PROCEEDINGS, LIENS, DECREES, OR OTHER MATTERS WHICH DO NOT SPECIFICALLY DESCRIBE
SAID LAND, BUT WHICH, IF ANY DO EXIST, MAY AFFECT THE TITLE OR IMPOSE LIENS OR
ENCUMBRANCES THEREON.

PARTIES: ALL PARTIES

NOTE NO.3 YOUR ORDER FOR TITLE WORK CALLS FOR A SEARCH OF PROPERTY THAT IS
IDENTIFIED BY A STREET ADDRESS ONLY OR BY SUCH OTHER UNCONFIRMED DATA. BASED ON OUR
RECORDS, WE BELIEVE THAT THE LAND DESCRIPTION AND ITS OWNERSHIP IN THIS REPORT
REPRESENTS THE PARCEL THAT YOU REQUESTED.

IN ORDER TO PREVENT COSTLY ERRORS AND TO BE CERTAIN THAT THE CORRECT PARCEL OF LAND
IS BEING CONSIDERED, WE REQUIRE THAT WRITTEN APPROVAL OF THE LEGAL DESCRIPTION AND
THE VESTING IN THIS REPORT BE SENT TO US. IF WE DO NOT RECEIVE SUCH CONFIRMATION
BEFORE CLOSE OF ESCROW, WE WILL CONSIDER THIS DEEMED APPROVAL OF THE DESCRIPTION AND
OWNERSHIP OF SAID LAND AS SHOWN IN OUR REPORT.
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NOTE NO.4 IF TITLE IS TO BE INSURED IN THE TRUSTEE(S) OF A TRUST, (OR IF THEIR ACT
IS TO BE INSURED), THIS COMPANY WILL REQUIRE A COPY OF THE TRUST INSTRUMENT CREATING
SUCH TRUST, AND ALL AMENDMENTS THERETO, TOGETHER WITH A WRITTEN VERIFICATION BY ALL
PRESENT TRUSTEES THAT THE COPY IS A TRUE AND CORRECT COPY OF THE TRUST, AS IT MAY HAVE
BEEN AMENDED, THAT IT IS IN FULL FORCE AND EFFECT AND THAT IT HAS NOT BEEN REVOKED
OR TERMINATED.

SHOULD THE ABOVE NOT BE AVAILABLE, THIS COMPANY WILL CONSIDER ACCEPTING A TRUST
CERTIFICATION AFFIDAVIT MADE PURSUANT TO CALIFORNIA PROBATE CODE SECTION 18100.5 {(COPY
FURNISHED UPON DEMAND) .

TO AVOID DELAYS AT THE TIME OF CLOSING, PLEASE SUBMIT ALL DOCUMENTATION TO THIS OFFICE
AT LEASE ONE WEEK PRIOR TO THE CLOSE OF ESCROW.

NOTE NO.5 OUR NEW WIRING INSTRUCTIONS ARE PROVIDED. PACIFIC WESTERN BANK, 9454
WILSHIRE BOULEVARD, BEVERLY HILLS, CALIFORNIA 90212 - - - ABA ROUTING NO. 122 238 200
- =~ = FOR FURTHER CREDIT TO THE ACCOUNT OF: PROVIDENT TITLE COMPANY, ACCOUNT NO.
1000482016 REFERENCE (OUR TITLE ORDER NUMBER) .
GOOD FUNDS NOTE:

CALIFORNIA INSURANCE CODE SECTION 12413.1 REGULATES THE DISBURSEMENT OF ESCROW AND
SUB-ESCROW FUNDS BY TITLE COMPANIES. THE LAW REQUIRES THAT FUNDS BE DEPOSITED IN THE
TITLE COMPANY ESCROW ACCOUNT AND AVAILABLE FOR WITHDRAWAL PRIOR TO DISBURSEMENT.
FUNDS DEPOSITED WITH THE COMPANY BY WIRE TRANSFER MAY BE DISBURSED UPON RECEIPT.
FUNDS DEPOSITED WITH THE COMPANY VIA CASHIER'S OR TELLER'S CHECK DRAWN ON A CALIFORNIA
BASED BANK MAY BE DISBURSED THE NEXT BUSINESS DAY AFTER THE DAY OF DEPOSIT. IF FUNDS
ARE DEPOSITED WITH THE COMPANY BY OTHER METHODS, RECORDING AND/OR DISBURSEMENT MAY
BE DELAYED. ALL ESCROW AND SUB-ESCROW FUNDS RECEIVED BY THE COMPANY WILL BE DEPOSITED
WITH OTHER ESCROW FUNDS IN ONE OR MORE NON-INTEREST BEARING ESCROW ACCOUNTS OF THE
COMPANY IN A FINANCIAL INSTITUTION SELECTED BY THE COMPANY. THE COMPANY MAY RECEIVE
CERTAIN DIRECT OR INDIRECT BENEFITS FROM THE FINANCIAL INSTITUTION BY REASON OF THE
DEPOSIT OF SUCH FUNDS OR THE MAINTENANCE OF SUCH ACCOUNTS WITH SUCH FINANCTAL
INSTITUTION, AND THE COMPANY SHALL HAVE NO OBLIGATION TO ACCOUNT TO THE DEPOSITION
PARTY IN ANY MANNER FOR THE VALUE OF, OR TO PAY TO SUCH PARTY, ANY BENEFIT RECEIVED
BY THE COMPANY. THOSE BENEFITS MAY INCLUDE, WITHOUT LIMITATION, CREDITS ALLOWED BY
SUCH FINANCIAL INSTITUTION ON LOANS AND EARNINGS ON INVESTMENTS MADE WITH THE PROCEEDS
OF SUCH LOANS, ACCOUNTING, REPORTING AND OTHER SERVICES AND PRODUCTS OF SUCH FINANCIAL
INSTITUTION. SUCH BENEFITS SHALL BE DEEMED ADDITIONAL COMPENSATION OF THE COMPANY
FOR ITS SERVICES. IN CONNECTION WITH THE ESCROW OR SUB-ESCROW.
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Order No. 312071-22

OWNER'S DECLARATION/AFFIDAVIT

I, the undersigned, under penalty of perjury according to California Law, do state
as follows:

1. I am one of the owners of the real property legally described in that certain
Preliminary Title Report issued by Provident Title Company under its above referenced
title order number (hereafter referred to as Preliminary Title Report), dated MARCH
8, 2010

2. I am not aware of any mortgages or deeds of trust outstanding against the
described property, other than those shown on the Preliminary Title Report, EXCEPT:

3. I am not aware of any mechanics' liens, state or federal tax liens, or land
contracts affecting the described property, other than those shown on the Preliminary
Title Report, EXCEPT:

4. I am not aware of any leases, easements, rights of way, encroachments, boundary
disputes, or rights of others to use the described property, other than those shown
on the Preliminary Title Report, EXCEPT:

5. To the best of my knowledge, there is no work of improvement presently under way
on the described property, nor has there been any such work performed within the past
six months, EXCEPT:

6. I an not aware of any litigation or any other claim adverse to the title to the
described property which is not shown in the Preliminary Title Report, EXCEPT:

7. To the best of my knowledge there is no one in possession or entitled to
possession of said property other than the vestee shown in said Preliminary Title
Report, EXCEPT:

8. This information is being supplied to Provident Title Company with the
understanding that it may be considered in the issuance of any policy(ies) of title
insurance, binder(s), commitment (s), guarantee (s), endorsement (g) or preliminary title
report(s) on the described property.

Signed this day of , at
under penalty of perjury as prescribed by California Law.

Declarant Declarant

Address Address
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PROVIDENT TITLE COMPANY
9300 WILSHIRE BLVD., STE 100
BEVERLY HILLS, CALIFORNIA 90212

(310) 247-4950
FAX (310) 247-4970

ATTENTION:
YOUR NO. 800 WEST 15T STREET
OUR NO. 312071-22

SUPPLEMENTAL REPORT

THE ABOVE NUMBERED REPORT (INCLUDING ANY SUPPLEMENTS OR AMENDMENTS THERETO) IS HEREBY
MODIFIED AND/OR SUPPLEMENTED IN ORDER TO REFLECT THE FOLLOWING ADDITIONAL ITEMS
RELATING TO THE ISSUANCE OF AN AMERICAN LAND TITLE ASSOCIATION LOAN FORM POLICY OF
TITLE INSURANCE. :

NOTE NO. 1: NONE OF THE ITEMS SHOWN IN THIS REPORT WILL CAUSE THE COMPANY TO DECLINE
TO ATTACH CLTA INDORSEMENT FORM 100 TO AN ALTA LOAN POLICY, WHEN ISSUED.

NOTE NO. 2: THERE IS LOCATED ON SATID LAND A CONDOMINIUM
KNOWN AS 800 WEST 157 STREET, APT. 0910, LOS ANGELES, CALIFORNIA

NOTE NO. 3: THERE ARE NO CONVEYANCES AFFECTING SAID LAND RECORDED WITHIN TWENTY-FOUR
(24) MONTHS OF THE DATE OF THIS REPORT.
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“ATTACHMENT ONE”
CALIFORNIA LAND TITLE ASSOCIATION STANDARD COVERAGE POLICY - 1990
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or (b) not known to the Company, not recorded in the public records at Date of Policy, but known to the insured
damage, costs, attorneys' fees or expenses which arise by reason of: claimant and not disclosed in writing to the Company by the insured claimant prior to the date the insured claimant
1. (a) Any law, ordinance or governmental regulation (including but not limited to building or zoning laws, ordinances, became an insured under this policy;
or regulations) restricting, regulating, prohibiting or relating (I) the occupancy, use, or enjoyment of the land; (if) the ©) resulting in no loss or damage to the insured claimant;
character, dimensions or location of any improvement now or hereafter erected on the land; (iii) a separation in (d) attaching or created subsequent to Date of Policy; or
ownership or a change in the dimensions or area of the land or any parcel of which the tand is or was a part; or (iv) (€) resulting in loss or damage which would not have been sustained if the insured claimant had paid value for the
environmental protection, or the effect of any violation of these laws, ordinances or governmental regulations, except insured mortgage or for the estate or interest insured by this policy.
to the extent that a notice of the enforcement thereof or a notice of a defect, lien, or encumbrance resulting from a 4. Unenforceability of the lien of the insured mortgage because of the inability or failure of the insured at Date of Policy,
violation or alleged violation affecting the land has been recorded in the public records at Date of Policy. or the inability or failure of any subsequent owner of the indebtedness, to comply with the applicable doing business
(b) Any governmental police power not excluded by (a) above, except to the extent that a notice of the exercise laws of the state in which the land is situated.
thereof or notice of a defect, lien or encumbrance resulting from a violation or alleged violation affecting the land has 5. Invalidity or unenforceability of the lien of the insured mortgage, or claim thereof, which arises out of the transaction
been recorded in the public records at Date of Policy. evidenced by the insured mortgage and is based upon usury or any consumer credit protection or truth in lending law.
2. Rights of eminent domain unless notice of the exercise thereof has been recorded in the public records at Date of 6. Any claim, which arises out of the transaction vesting in the insured the estate of interest insured by this policy or the
Policy, but not excluding from coverage any taking which has occurred prior to Date of Policy which would be transaction creating the interest of the insured lender, by reason of the operation of federal bankruptcy, state
binding on the rights of a purchaser for value without knowledge. insolvency or similar creditors' rights laws.

3. Defects, liens, encumbrances, adverse claims or other matters:
() whether or not recorded in the public records at Date of Policy, but created, suffered, assumed or agreed to by
the insured claimant;

EXCEPTIONS FROM COVERAGE - SCHEDULE B, PART |

This policy does hot insure against loss or damage (and the Company will not pay costs, attorneys' fees or exp ) 3. E liens or brances, or claims thereof, which are not shown by the public records.

which arise by reason of: 4. Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any other facts which a correct survey

1. Taxes or assessments which are not shown as existing liens by the records of any taxing authority that levies taxes would disclose, and which are not shown by the public records.
or assessments on real property or by the public records. Proceedings by a public agency which may result in taxes 5. (a) Unpatented mining claims; (b) reservations or exceptions in patents or in Acts authorizing the issuance thereof,
or assessments, or notices of such proceedings, whether or not shown by the records of such agency or by the public ©) water rights, claims or title to water, whether or not the matters excepted under (a), (b) or ©) are shown by the
records. public records.

2. Any facts, rights, interests, or claims which are not shown by the public records but which could be ascertained by
an inspection of the land or which may be asserted by persons in possession thereof.

CLTA HOMEOWNER'S POLICY OF TITLE INSURANCE (10/22/03)
ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE (10/22/03)

EXCLUSIONS
In addition to the Exceptions in Schedule B, You are not insured against loss, costs, attorneys' fees, and expenses 3. The right to take the Land by condemning it, unless:
resulting from: a. anotice of exercising the right appears in the Public Records at the Policy Date; or b. the taking happened before
1. Governmental police power, and the existence or violation of any law or government regulation. This includes the Policy Date and is binding on You if You bought the Land without Knowing of the taking.
ordinances, laws and regulations concerning: 4. Risks:
a. building a. that are created, allowed, or agreed to by You, whether or not they appear in the Public Records;
b. zoning b. that are Known to You at the Policy Date, but not to Us, unless they appear in the Public Records at the Policy
c. Land use Date;
d. improvements on the Land c. that result in no loss to You; or
e. Land division d. that first occur after the Policy Date - this does not limit the coverage described in Covered Risk 7,8.d, 22,23,24
f. environmental protection or 25,
This Exclusion does not apply to violations or the enforcement of these matters if notice of the violation or enforcement 5. Failure to pay value for Your Title.
appears in the Public Records at the Policy Date. 6. Lack of aright:
This Exclusion does not limit the coverage described in Covered Risk 14,15,16,17 or 24. a. to any Land outside the area specifically described and referred to in paragraph 3 of Schedule A; and
2. The failure of Your existing structures, or any part of them, to be constructed in accordance with applicable building b. in streets, alleys, or waterways that touch the Land.
codes. This Exclusion does not apply to violations of building codes if notice of the violation appears in the Public This Exclusion does not limit the coverage described in Covered Risk 11 or 18.

Records at the Policy Date.

LIMITATIONS ON COVERED RISKS
Your insurance for the following Covered Risks is limited on the Owner’s Coverage Statement as follows:
For Covered Risk 14,15,16 and 18, Your Deductible Amount and Our Maximum Dollar Limit of Liability shown in Schedule A.
The deductible amounts and maximum dollar limits shown on Schedule A are as follows:

Your Deductible Amount Our Maximum Dollar Limit of Liability Your Deductible Amount Our Maximum Dollar Limit of Liability
Covered Risk 14: 1% of Policy Amount or $2,500.00 $10,000.00 Covered Risk 16: 1% of Policy Amount or $5,000.00 $25,000.00

(whichever is less) (whichever is less)
Covered Risk 15: 1% of Policy Amount or $5,000.00 $25,000.00 Covered Risk 18: 1% of Policy Amount or $2,500.00 $5,000.00

{whichever is less) {whichever is less)

EXCEPTIONS FROM COVERAGE - SCHEDULE B, PART |
This policy does hot insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of:
1. Matters which may be disclosed by an inspection and/or inquiry of parties in possession thereof. 3. Any easements or liens not shown by the public records.
2. Any rights of the parties in possession of said land which rights are not disclosed by the public records. 4. Matters which a correct survey would disclose which matters are not disclosed by the public records.
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AMERICAN LAND TITLE ASSOCIATION
RESIDENTIAL TITLE INSURANCE POLICY (6-1-87)

EXCLUSIONS
Inaddition to the Exceptions in Schedule B, you are not insured against loss, costs, attorneys' fees, and expenses resulting 3. Title Risks:
from: * that are created, allowed, or agreed to by you
1. Governmental police power, and the existence or violation of any law or government regulation. This includes *  that are known to you, but not to us, on the Policy Date *» unless they appeared in the public records
building and zoning ordinances and also laws and regulations concerning: * that result in no loss to you
* land use *  that first affect your title after the Policy Date - this does not limit the labor and material lien coverage in Item
* improvements on the land 8 of Covered Title Risks
* land division 4. Failure to pay value for your title.
* environmental protection 5. Lack of a right:
This exclusion does not apply to violations or the enforcement of these matters which appear in the public records at * to any land outside the area specifically described and referred to in Item 3 of Schedule A
Policy Date. OR
This exclusion does not limit the zoning coverage described in Items 12 and 13 of Covered Title Risks. * in streets, alleys, or waterways that touch your land
2. The right to take the land by condemning it, unless: This exclusion does not limit the access coverage in Item 5 of Covered Title Risks.
*

a notice of exercising the right appears in the public records

* on the Policy Date

* the taking happened prior to the Policy Date and is binding on you if you bought the land without knowing
of the taking

In addition to the Exclusions, you are not insured against loss, costs, attorneys’ fees, and the expenses resulting from:

1. Any rights, interests, or claims of parties in possession of the land not shown by the public records. 3. Any facts about the land which a correct survey would disclose and which are not shown by the public records. This
2. Any easements or liens not shown by the public records. This does not limit the lien coverage in Item 8 of Covered does not limit the forced removal coverage in Item 12 of Covered Title Risks.
Title Risks. 4. Any water rights or claims or title to water in or under the land, whether or not shown by the public records.

2006 ALTA OWNER’S POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy, and the Company will not pay loss or (a) created, suffered, assumed, or agreed to by the Insured Claimant;
damage, costs, attorneys' fees, or expenses that arise by reason of: (b) not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured
1. (a) Any law, ordinance, permit, or governmental regulation (including those relating to building and zoning) Claimant and not disclosed in writing to the Company by the Insured Claimant prior to the date the Insured
restricting, regulating, prohibiting, or relating to Claimant became an Insured under this policy;
(I)  the occupancy, use, or enjoyment of the Land, ©) resulting in no loss or damage to the Insured Claimant;
(ii the character, dimensions, or location of any improvement erected on the Land; (d) attaching or created subsequent to Date of Policy (however, this does not modify or limit the coverage provided
(iii)  the subdivision of land; or under Covered Risk 9 and 10); or
(iv)  environmental protection; (e) resulting in loss or damage that would not have been sustained if the Insured Claimant had paid value for the
or the effect of any violation of these laws, ordinances, or governmental regulations. This Exclusion 1(a) does not Title.
modify or limit the coverage provided under Covered Risk 5. 4. Any claim, by reason of the operation of federal bankruptcy, state insolvency, or similar creditors' rights taws, that
(b) Any governmental police power. This Exclusion 1(b) does not modify or limit the coverage provided under the transaction vesting the Title as shown in Schedule A, is
Covered Risk 6. () a fraudulent conveyance or fraudulent transfer; or
2. Rights of eminent domain. This Exclusion does not modify or limit the coverage provided under Covered Risk 7 or (b) a preferential transfer for any reason not stated in Covered Risk 9 of this policy.
8. 5. Any lien on the Title for real estate taxes or imposed by gover | authority and created or attaching
3. Defects, liens, encumbrances, adverse claims, or other matters between Date of Policy and the date of recording of the deed or other instrument of transfer in the Public Records

that vests Title as shown in Schedule A

- EXCEPTIONS FROM COVERAGE

SCHEDULE B, PART I
This policy does not insure against loss or damage (and the Company will not pay costs, atforneys’ fees or expenses) that arise by reason of:
1. (@) Taxes or assessments that are not shown as existing liens by the records of any taxing authority that levies taxes 3. Any easements, liens or encumbrances, or claims thereof, not shown by the Public Records.
or assessments on real property or by the Public Records; (b) proceedings by a public agency that may result in taxes 4. Any encroachment, encumbrance, violation, variation, or adverse circumstances affecting the title that would be
or assessments, or notices of such proceedings, whether or not shown by the records of such agency or by the Public disclosed by an accurate and complete land survey of the land and not shown by the Public Records.
Records. 5. (a) Unpatented mining claims; (b) reservations or exceptions in patents or in acts authorizing the issuance thereof;
2. Any facts, rights, interests, or claims that are not shown by the Public Records but that could be ascertained by an ©) water rights, claims or title to water, whether or not the matters excepted under (a), (b), or ©) are shown by the
inspection of the land or that may be asserted by persons in possession of the land. Public Records.
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AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (10-17-92)
WITH ALTA ENDORSEMENT-FORM 1 COVERAGE

EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or

damage, costs, attomeys' fees or expenses which arise by reason of:

1. (a) Any law, ordinance or governmental regulation (including but not limited to building and zoning laws,
ordinances, or regulations) restricting, regulating, prohibiting or relating to (I) the occupancy, use, or enjoyment
of the land, (ii) the character, dimensions or location of any improvement now or hereafter erected on the land;
(iii) a separation in ownership or a change in the dimensions or area of the land or any parcel of which the land
is or was a part; or (iv) environmental protection, or the effect of any violation of these laws, ordinances or
governmental regulations, except to the extent that a notice of the enforcement thereof or a notice of a defect,
lien or encumbrance resulting from a violation or alleged violation affecting the land has been recorded in the
public records at Date of Policy.

(b) Any governmental police power not excluded by (a) above, except to the extent that a notice of the exercise
thereof or a notice of a defect, lien or encumbrance resulting from a violation or alleged violation affecting the
land has been recorded in the public records at Date of Policy.

2. Rights of eminent domain unless notice of the exercise thereof has been recorded in the public records at Date of
Policy, but not excluding from coverage any taking which has occurred prior to Date of Policy which would be
binding on the rights of a purchaser for value without knowledge.

3. Defects, liens, encumbrances, adverse claims or other matters:

(a) created, suffered, assumed or agreed to by the insured claimant;

{b) not known to the Company, not recorded in the public records at Date of Policy, but known to the insured
claimant and not disclosed in writing to the Company by the insured claimant prior to the date the insured
claimant became an insured under this policy;

©) resulting in no loss or damage to the insured claimant;

(d ) attaching or created subsequent to Date of Policy (except to the extent that this policy insures the priority of
the lien of the insured mortgage over any statutory lien for services, labor or material) or

() resulting in loss or damage which would not have been sustained if the insured claimant had paid value for the
insured mortgage.

4. Unenforceability of the lien of the insured mortgage because of the inability or failure of the insured at Date of Policy,

or the inability or failure of any subsequent owner of the indebtedness, to comply with applicable doing business laws
of the state in which the land is situated.

5. Invalidity or unenforceability of the lien of the insured mortgage, or claim thereof, which arises out of the transaction

evidenced by the insured mortgage and is based upon usury or any consumer credit protection or truth in lending law.

6. Any statutory lien for services, labor or materials (or the claim of priority of any statutory lien for services, labor or

materials over the lien of the insured mortgage) arising from an improvement or work related to the fand which is
contracted for and commenced subsequent to Date of Policy and is not financed in whole or in part by proceeds of
the indebtedness secured by the insured mortgage which at Date of Policy the insured has advanced or is obligated
to advance.

7. Any claim, which arises out of the transaction creating the interest of the mortgagee insured by this policy, by reason

of the operation of federal bankruptcy, state insolvency, or similar creditors' rights laws, that is based on:

(a) the transaction creating the interest of the insured mortgagee being deemed a fraudulent convey or fi
transferor

(b) the subordination of the interest of the insured mortgagee as a result of the application of the doctrine or equitable
subordination; or

©) the transaction creating the interest of the insured mortgagee being deemed a preferential transfer except where
the preferential transfer results from the failure:
(I) to timely record the instrument of transfer; or
(ii) of such recordation to impart notice to a purchaser for value or a judgement or lien creditor

Aul

2006 AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy, and the Company will not pay loss or
damage, costs, attorneys' fees, or expenses that arise by reason of:
1. (a) Any law, ordinance, permit, or governmental regulation (including those relating to building and zoning)
restricting, regulating, prohibiting, or relating to
(I)  the occupancy, use, or enjoyment of the Land,
(i)  the character, dimensions, or location of any improvement erected on the Land;
(iii)  the subdivision of land; or
(iv)  environmental protection;
or the effect of any violation of these laws, ordinances, or governmental regulations. This Exclusion 1(a) does not
modify or limit the coverage provided under Covered Risk 5.
(b) Any govemnmental police power. This Exclusion 1(b) does not modify or limit the coverage provided under
Covered Risk 6.
2. Rights of eminent domain. This Exclusion does not modify or limit the coverage provided under Covered Risk 7 or
8.
3. Defects, liens, encumbrances, adverse claims, or other matters
(a) created, suffered, assumed, or agreed to by.the Insured Claimant;
(b) not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured
Claimant and not disclosed in writing to the Company by the Insured Claimant prior to the date the Insured
Claimant became an Insured under this policy;

©) resulting in no loss or damage to the Insured Claimant;

(d) attaching or created subsequent to Date of Policy (however, this does not modify or limit the coverage provided
under Covered Risk 11, 13, or 14); or

(e) resulting in loss or damage that would not have been sustained if the Insured Claimant had paid value for the
Insured Mortgage.

4. Unenforceability of the lien of the Insured Mortgage because of the inability or failure of an Insured to comply with

applicable doing-business laws of the state where the Land is situated.

5. Invalidity or unenforceability in whole or in part of the lien of the Insured Mortgage that arises out of the transaction

evidenced by the Insured Mortgage and is based upon usury or any consumer credit protection or truth-in-lending law.

6. Any claim, by reason of the operation of federal bankruptcy, state insolvency, or similar creditors' rights laws, that the

transaction creating the lien of the Insured Mortgage, is
(a) a fraudulent conveyance or fraudulent transfer, or
(b) a preferential transfer for any reason not stated in Covered Risk 13(b) of this policy.

7. Anylien on the Title for real estate taxes or assessments imposed by governmental authority and created or attaching

between Date of Policy and the date of recording of the Insured Mortgage in the Public Records. This Exclusion does
not modify or limit the coverage provided under Covered Risk 11(b).

CLTA HOMEOWNER'S POLICY OF TITLE INSURANCE (01/01/08)
ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE
EXCLUSIONS

In addition to the Exceptions in Schedule B, You are not insured against loss, costs, attorneys' fees, and expenses
resulting from:
1. Governmental police power, and the existence or violation of those portions of any law or government regulation
concerning:
a. building
b. zoning
" ¢. Land use
d. improvements on the Land
e. Land division and
f. environmental protection
This Exclusion does not limit the coverage described in Covered Risk 8.a, 14,15,16,18, 19, 20, 23 or 27.
2. The failure of Your existing structures, or any part of them, to be constructed in accordance with applicable building
codes. This Exclusion does not limit the coverage described in Covered Risk 14 15.
3. Theright to take the Land by condemning it. This Exclusion does not limit the coverage described in Covered Risk
17

4. Risks:
a. that are created, allowed, or agreed to by You, whether or not they are recorded in the Public Records;
b. that are Known to You at the Policy Date, but not to Us, unless they are recorded in the Public Records at the
Policy Date;
c. that result in no loss to You; or
d. that first occur after the Policy Date - this does not limit the coverage described in Covered Risk 7,8.¢, 25,26,27
or 28.
5. Failure to pay value for Your Title.
6. Lack of aright: .
a. to any Land outside the area specifically described and referred to in paragraph 3 of Schedule A; and
b. in streets, alleys, or waterways that touch the Land.
This Exclusion does not limit the coverage described in Covered Risk 11 or 21.

LIMITATIONS ON COVERED RISKS

Your insurance for the following Covered Risks is limited on the Owner's Coverage Statement as follows:

For Covered Risk 16,18,19 and 21, Your Deductible Amount and Our Maximum Dollar Limit of Liability shown in Schedule A.

The deductible amounts and maximum dollar limits shown on Schedule A are as follows:

Your Deductible Amount Our Maximum Dollar Limit of Liability

Covered Risk 16: 1% of Policy Amount or $2,500.00 $10,000.00
(whichever is less)
Covered Risk 18: 1% of Policy Amount or $5,000.00 $25,000.00

(whichever is less)

Your Deductible Amount

Our Maximum Dollar Limit of Liability

Covered Risk 19: 1% of Policy Amount or $5,000.00 $25,000.00
{whichever is less)
Covered Risk 21: 1% of Policy Amount or $2,500.00 $5,000.00

(whichever is less)

;
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EXCEPTIONS FROM COVERAGE - SCHEDULE B, PART I
This policy does hot insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of:
1. Matters which may be disclosed by an inspection and/or inquiry of parties in possession thereof. 3. Any easements or liens not shown by the public records.
2. Any rights of the parties in possession of said land which rights are not disclosed by the public records. 4. Matters which a correct survey would disclose which matters are not disclosed by the public records.
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ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (01-01-08)
- EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage, co:

1. (a) Any law, ordinance, permit, or governmental regulation (including those relating to building and zoning)
restricting, regulating, prohibiting or relating to .

(I) the occupancy, use, or enjoyment of the Land;

(ii) the character, dimensions or location of any improvement erected on the Land;

(ifiy the subdivision of land; or

(iv) environmental protection;

or the effect of any violation of these laws, ordinances or governmental regulations. This Exclusion 1(a) does not
modify or limit the coverage provided under Covered Risk 5, 6, 13©), 13(d), 14 or 16.

(b) Any governmental police power. This Exclusion 1(b) does not modify or limit the coverage provided under
Covered Risk 5, 6, 13©), 13(d), 14 or 16.

2. Rights of eminent domain. This Exclusion does not modify or limit the coverage provided under Covered Risk
7 or 8.

3. Defects, liens, encumbrances, adverse claims or other matters:

(a) created, suffered, assumed or agreed to by the Insured Claimant;

(b) not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured
Claimant and not disclosed in writing to the Company by the Insured Claimant prior to the date the Insured Claimant
became an Insured under this policy;

©) resulting in no loss or damage to the Insured Claimant;

(d) attaching or created subsequent to Date of Policy (however, this does not modify or limit the coverage provided
under Covered Risk 11,16, 17, 18, 19, 20, 21, 22, 23, 24, 27 or 28); or

(e) resulting in loss or damage that would not have been sustained if the Insured Claimant had paid value for the
Insured Mortgage.

sts, attorneys fees or expenses which arise by reason of:

4. Unenforceability of the lien of the Insured Mortgage because of the inability or failure of an Insured to comply
with applicable doing -business laws of the state where the Land is situated.

5. Invalidity or unenforceability in whole or in part of the lien of the Insured Mortgage that arises out of the
transaction evidenced by the Insured Mortgage and is based upon usury, or any consumer credit protection or
truth-in-lending law. 6. This Exclusion does not modify or limit the coverage provided in Covered Risk 26.

6. Any claim of invalidity, unenforceability or lack of priority of the lien of the Insured Mortgage as to Advances
or modifications made after the Insured has Knowledge that the vestee shown in Schedule A is no longer the owner
of the estate or interest covered by this policy. This Exclusion does not modify or limit the coverage provided in
Covered Risk 11.

7. Any lien on the Title for real estate taxes or imposed by gover ! authority and created or
attaching subsequent to Date of Policy. This Exclusion does not modify or limit the coverage provided in Covered
Risk 11(b) or 25.

8. The failure of the residential structure, or any portion of it, to have been constructed before, on or after Date
of Policy in accordance with applicable building codes. This Exclusion does not modify or limit the coverage
provided in Covered Risk 5 or 6.
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